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INDEPENDENT AUDITOR’S REPORT

To the Members,
Co-operative Development Foundation of Canada:

Qualified opinion

We have audited the financial statements of Co-operative Development Foundation of Canada (‘the Entity”),
which comprise the statement of financial position as at March 31, 2020, and the statements of operations and
net assets and cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the basis for qualified opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the Entity as at March 31, 2020, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for qualified opinion

In common with many not-for-profit organizations, the Entity derives revenue from donations, the completeness
of which is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited
to the amounts recorded in the records of the Entity. Therefore, we were not able to determine whether any
adjustments might be necessary to fundraising revenue, net revenue (expense) for the year, and cash flows from
operations for the years ended March 31, 2020 and 2019, current assets as at March 31, 2020 and 2019, and
net assets as at April 1 and March 31 for both the 2020 and 2019 years. Our audit opinion on the financial
statements for the year ended March 31, 2019 was modified accordingly because of the possible effects of this
limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Entity in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Entity, or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. -

OHcdN L

OUSELEY HANVEY CLIPSHAM DEEP LLP
Licensed Public Accountants

Ottawa, Ontario

September 16, 2020
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CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2020

2020 2019
ASSETS
CURRENT
Cash $ 269,450 $ 153,120
Short-term investments (note 4) 3,169,632 1,902,014
Accounts receivable 87,346 108,804
Project advances (note 5) 280,897 582,731
Prepaid expenses 156,211 46,954
3,963,536 2,793,823
INVESTMENTS (note 4) 290,688 547,640
CAPITAL ASSETS (note 3) 81,305 82,243
$ 4335530 $ 3,423,506
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 3 370535 % 223,348
Deferred revenue (note 6) 340,252 1,686,857
Unexpended GAC funds (note 6) 2,223,854 6,587
2,934 641 1,816,802
NET ASSETS
Unrestricted (deficit) (354,098) (130,565)
Externally restricted 1,332,598 1,314,878
Internally restricted 422,381 422,391
1,400,889 1,606,704
$ 4335530 $ 3,423,506

Approved on behalf of the Board:

s




CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

STATEMENT OF OPERATIONS AND NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2020

Externally Restricted Internally Restricted 2020 2019
Robert Owen - Reserve for Reserve for
General A. Laidlaw . MacPherson Henri Laserre WH McEwen Lemaire General  Contributed International ~ Business
Operations Memorial Fund Fund Fund Foundation Foundation Net Assets Development Development

REVENUE
Global Affairs Canada $ 6,171,139 $ - $ - $ - 8 - $ - $ - $ - $ -8 - $ 6,171,139 $ 9,494,947
Other Development programs 2,102,314 - = = £ k. = = - - 2,102,314 2,543,590
CDF Canada - - - - - - - - - - - 79,649
International Fund for 230,407 - = - - - - - - - 230,407 170,742

Agriculture Development
Fundraising 755,772 - - t- - - - - - 755,772 689,775
Other income 236,361 1,785 4,196 ., 1,584 - 1,692 2,688 8,730 - - 257,036 241,725

9,495,993 1,785 4,196 1,584 - 1,692 2,688 8,730 - - 9,516,668 13,220,428

EXPENSE
Global Affairs Canada 6,622,715 - - - - - - - - - 6,622,715 9,494,953
Other Development programs 2,102,316 - - - - - - - - - 2,102,316 2,543,588
CDF Canada - - - - - - - - - - - 79,647
International Fund for 230,408 - - - - - - - - - 230,408 170,742

Agriculture Development
Program and fundraising 125,823 - 2,957 - - - - - - - 128,780 267,549
Indirect departmental costs 638,264 - = = = = - - - - 638,264 529,502

9,719,526 - 2,957 - - - - - - - 9,722,483 13,085,981

NET REVENUE (EXPENSE)

FOR THE YEAR (223,533) 1,785 1,239 1,584 - 1,692 2,688 8,730 - - (205,815) 134,447
Net Assets Beginning of Year (130,565) 24,334 64,579 117,417 97,638 89,846 163,381 757,683 322,391 100,000 1,606,704 1,472,257
Net Assets End of Year $  (354,098) $ 26119 $ 65818 $ 119,001 $ 97,638 $ 91,538 $166,069 $ 766,413 $ 322,391 $ 100,000 $ 1,400,889 $ 1,606,704




CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2020

2020 2019
CASH PROVIDED BY (USED FOR)
OPERATING ACTIVITIES
Net revenue (expense) for the year (205,815) $ 134,447
Items not requiring cash:
Amortization of capital assets 9,441 10,943
Change in operating components of working capital:
Accounts receivable 21,458 302,965
Project advances 301,834 835,380
Prepaid expenses (109,257) (10,789)
Accounts payable and accrued liabilities 147,187 (197,337)
Deferred revenue 970,652 (1,542,965)
1,135,500 (467,356)

INVESTING ACTIVITIES
Purchase of investments (1,010,667) (136,055)
Purchase of capital assets (8,503) -

(1,019,170) (136,055)
CHANGE IN CASH FOR THE YEAR 116,330 (603,411)
Cash beginning of the year 153,120 756,531
CASH END OF YEAR 269,450 $ 153,120




CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2020

The Co-Operative Development Foundation of Canada (the Foundation) provides leadership to promote,
develop and unite co-operatives and credit unions for the benefit of people around the world. The Foundation
is incorporated under the Canada Not-for-profit Corporations Act as a not-for-profit organization without share
capital and is a Registered Charity under the Income Tax Act. The Foundation is not subject to income taxes.

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations and include the following significant accounting policies:

(a) Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the year in which the related expenses are incurred. Funds received from Global
Affairs Canada (GAC) for overseas programs are recorded as program advances when sent overseas, and
are subsequently recorded as expense when amounts are spent by overseas partners. Donations are
recorded as revenue when received. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

(b) Interest revenue

Interest revenue earned on restricted investments related to externally restricted net assets is recorded as
revenue in the respective restricted net asset funds. Interest earned on deposits funded by GAC is credited
directly to the respective project accounts. Other interest revenue is recognized as operating revenue.

(c) Financial instruments

Investments are measured at fair value and shares with no active market are recorded at cost. Other financial
instruments are initially recognized at fair value and are subsequently measured at amortized cost or cost less
appropriate allowances for impairment. Financial assets measured at amortized cost include cash, accounts
receivable and short-term investments. Financial liabilities measured at amortized cost include accounts
payable and accrued liabilities.

(d) Capital assets
Capital assets are recorded at cost. Amortization is provided as follows:

Furniture and fixtures 20% declining balance
Computer hardware 30% declining balance
Computer software 50% declining balance
Leasehold improvements 5 years straight line

One-half year of amortization is recorded on assets in the year of acquisition.



CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2020

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into Canadian dollars at
exchange rates in effect at period-end. Revenue and expenses are translated at the rate of exchange
prevailing at the time of the transactions. »

(f) Use of estimates

The preparation of these financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates. These estimates are reviewed annually and as adjustments become
necessary, they are recorded in the financial statements in the period in which they become known.

2. FINANCIAL INSTRUMENTS

The Foundation's financial instruments consist of cash, accounts receivable, investments and accounts
payable and accrued liabilities. The Foundation's exposure to risk is as follows:

Market Risk

Market risk is the risk the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other
price risk. The Association is exposed mainly to interest rate risk and other price risk.

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Foundation is exposed to interest rate risk on short-term

Other price risk is the risk the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices, other than those arising from currency risk or interest rate risk, whether these
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The Foundation is exposed to other price risk through its
investments.

It is management's opinion that the Foundation is not exposed to significant currency, credit, or liquidity risks
arising from its financial instruments and the carrying amount of the financial instruments approximate their
fair value.



CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2020

3. CAPITAL ASSETS

2020 2019
Accumulated
Cost Amortization Net . Net
Furniture and fixtures $ 224,724 $ 185,812 $ 38,912 $ 43,540
Computer hardware 155,037 116,313 38,724 33,663
Computer software 53,349 50,590 2,759 3,030
Leasehold improvements 185,947 185,037 910 2,010
$ 619,057 $ 537,752 $ 81,305 $ 82,243

During the year, amortization of capital assets amounted to $9,441 (2019 - $10,943).

4. INVESTMENTS

Investments are recorded at fair value, except shares with no active market, are carried at cost.

2020 2019
Investments maturing within one year with interest $ 3,169,632 $1,902,014
rates varying between 0.75% and 2.5%
Shares in various co-operatives and credit unions 290,689 547,640

$ . 3,460,321 $ 2,449,654

5. PROJECT ADVANCES

Project advances represent funding that has been sent to various overseas projects for which the expenses
have not yet been incurred.



CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2020

6. DEFERRED REVENUE

Deferred revenue consists of unspent amounts that are externally restricted for program expenses in future
years. Changes in the deferred revenue balances are as follows:

Deferred revenue Unexpended GAC funds
2020 2019 2020 2019
Balance, beginning of year $ 1,586,857 $ 2,104,314 $ 6,597 $ 1,032,105
Less: amount recognized as revenue (1,471,122) (2,009,416) (6,597) (1,032,105)
Plus: amount received related to 224,517 1,491,959 2,223,854 6,597
the following year
Balance, end of year $ 340,252 % 1,586,857 $ 2223854 $ 6,597

7. A. LAIDLAW MEMORIAL FUND

This fund was established in memory of Dr. Alex Laidlaw. The interest from the fund is used to provide a bi-
annual scholarship to a student from a developing country at Coady International Institute. The interest
earned on fund assets and expenses incurred for fund purposes are recognized in the fund.

8. ROBERT OWEN - HENRI LASERRE FUND

This fund was established with an original capital donation of $125,000 from the Robert Owen Foundation in
March 2004. The fund will remain a perpetual endowment at a minimum level of $100,000. The interest from
this fund will be used to support co-operative development. In the event the Foundation is dissolved, these
funds will be transferred to another not-for-profit organization to be used for similar purposes.

9. W.H MCEWEN FUND

The W.H. McEwen fund was established with an original capital donation of $41,000 from Wesley Haddon
McEwen upon his retirement from Co-op Atlantic, and was subsequently increased by other donations. The
income from this fund may be used for general purposes of the objectives: of the Foundation for community
development and social betterment through education and advancement of co-operative principles in the
Atlantic provinces.

10. IAN MACPHERSON FUND

The overall purpose of the lan MacPherson Fund is to commemorate and further the contributions of the late
Dr. lan MacPherson to the Canadian co-operative sector through supporting students at post-secondary
educational institutions and young leaders to participate in co-operative research, education and sector
events. This fund was established shortly after his death in November 2013 by the Foundation.



CO-OPERATIVE DEVELOPMENT FOUNDATION OF CANADA
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2020

11. LEMAIRE FOUNDATION

The Lemaire Foundation fund is used to award bursaries to students. Interest earned on the related
investments is added to the fund, and the amount of the bursaries is deducted from the fund.

12. COMMITMENTS AND CONTINGENCIES

The Foundation's minimum lease commitments for office premises are as follows:

2021 $ 159,000
2022 159,000
2023 162,000
2024 170,000
2025 160,000

Thereafter . 450,000

Contribution Audits

The Foundation enters into contribution agreements with GAC and certain other organizations that are subject
to conditions regarding the expenditure of the funds. The Foundation's accounting records, as well as those of
member institutions subcontracted to execute the projects, are subject to audit by GAC and other funding
agencies to identify instances, if any, in which the amounts charged to projects have not complied with the
agreed terms and conditions, and which, therefore, would be refundable to the funding agency. Adjustments
to the financial statements as a result of these audits will be reported in the period in which they become
known.

13. CREDIT FACILITIES

The Foundation has a $100,000 line of credit that is interest only, due on demand. In addition there is a term
loan for up to $350,000 based on account receivable balance. The term loan is repayable over a maximum of
5 years. Interest on both facilities is charged at credit union prime plus 0.25%. Neither facility was in use as at
March 31, 2020.

14. FUTURE OPERATIONS

On March 11, 2020, the World Health Organization characterized the outbreak of a strain of the novel
coronavirus ("COVID-19") as a pandemic which has resulted in a series of public health and emergency
measures that have been put in place to combat the spread of the virus. The duration and impact of COVD-19
is unknown at this time and it is not possible to reliably estimate the impact that the length and severity of
these developments will have on funders, donors, members, employees and suppliers, and on the financial
results and condition of the Foundation in future periods.



